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PAYERS TARGET $300 LAB TESTS; BIG PHARMA
PRICES NEW CANCER DRUGS AT $100K

he Medicare program has issued 101 additional molecular pathology
procedure test codes established by the American Medical Association.
The goal is to eliminate code stacking and set new reimbursement rates
for molecular diagnostic tests starting in 2013.

The change will have the greatest effect on pharmacogenomic tests (e.g.,
KRAS, EGFR, BCR/ABL, etc.) used to make treatment decisions for
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drugs that don't
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just extend life for a drugs in the United States last year versus $945
million for related companion diagnostics.
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Reference labs are
being scrutinized
for charging $300
to $500 to perform
these tests. Mean-
while, the pharma-
ceutical companies
have carte blanche
to set their own
prices. For example,
Pfizer’s new lung
cancer drug Xalkori
(crizotinib) costs about $115,000 per course of treatment, and Roche has
priced its new melanoma drug Zelboraf (vemurafenib) at $56,400. For more
details, see The Value of Pharmacogenomics, pages 5-9.

TAMPA PATHOLOGY LAB SETTLES

ALLEGED TC/PC MEDICARE FRAUD CASE

ampa Pathology Laboratory (TPL) and its owner, Jose SuarezHoyos,
MD, have signed a corporate integrity agreement with the Office of
Inspector General of the U.S. Department of Health and Human Services.
The CIA is part of a settlement that resolves allegations that the lab and
a dermatologist client collaborated in a technical component/professional
component (TC/PC) kickback scheme to defraud Medicare.
Continued on page 2.
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To Get The Full Issue: Subscribe to Laboratory Economics!

Laboratory Economics is a monthly business newsletter that gets behind the headlines and
press releases to provide you with the strategic information and data you need to compete
and win. Our editors talk directly to the people making the news, providing you with a
first-hand view on lab marketplace developments. Subscribe today and you will immediately
receive a PDF file of the current issue. Then every month you'll receive 12 pages filled with
clear analysis and valuable business strategies that will help your lab become more successful.

Win Big with the Most Current News & Information:

— Get in-depth profiles of the nation’s most successful hospital lab outreach programs

— Keep up to date on key contracting initiatives like Medicare’s competitive bidding
project and United HealthCare’s new lab network

— Stay informed on the latest strategic moves by the nation’s two largest labs: Quest
Diagnostics and LabCorp

— Hear expert opinion on emerging lab trends through exclusive interviews with the
lab industry’s movers and shakers

— Get benchmarking data and strategies you can use to improve your lab’s billing and
collection operations

— Learn the clinical and business details behind exciting new molecular diagnostics

— Find out why some specialty physician groups are beginning to insource their
anatomic pathology work

— Get statistics from our proprietary surveys on lab automation, Web-connectivity,
molecular diagnostics and hospital lab outreach

Special Bonus: New subscribers will receive the current issue free of charge. That’s 13 issues
for the price of 12!

100% Satisfaction Guaranteed! If at anytime you become dissatisfied with your subscrip-
tion to Laboratory Economics, drop me an e-mail and I'll send you a refund for all unmailed
issues of your subscription, no questions asked. Jondavid Klipp, labreporter@aol.com
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