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QUEST TO PAY $241M TO SETTL.E‘ MEDI-CAL SUIT CONTENTS
uest Diagnostics has agreed to pay $241 million to settle a lawsuit that

accused the company of systematically overcharging California’s Medi-Cal HEADLINE NEWS

program over the past 15 years. The California Attorney General’s office says the Quest to pay $241 million
$24‘ 1 million settlement is the largest recovery in the history of California’s False to settle Medi-Cal [QWSUI v 1.9
Claims Act. CEOs get paid average

The lawsuit was originally filed under seal by Hunter Labs and its owner Chris of $?.8 MO e v e e 1.57
Riedel in November 2005. In March 2009, then-California Attorney General Jerry | Myriad o buy RBM for 580 million.....T, 2
Brown announced that the state had joined the case (see LE, April 2009, page 1).

AMERIPATH
Final settlement of the case will bring a giant windfall to Riedel. The False Claims AmeriPath reaches settlement
Act provides incentives to whistleblowers by granting them between 15% and 25% | \yith former sales rep...........ormmmmmmmmmrin 3
of any settlement amount plus reimbursement of legal fees. That means that Riedel | pgjigs pathologist challenges
will receive between $36 million and $60 million. Continued on page 9. noN-compete CoNtract ... 3

PUBLICLY-TRADED LAB CEOs PAID AVERAGE OF $2.8M | [N OFFICE PATHOLOGY

he chief executives at 15 North Carolina urologists merge
publicly-traded lab compa- Compensation Comparison and open histology Iab ..., 4

nies were paid an average of $2.8 $3M s 800,000 Big Florida Gl group opens lab............. 4
million each last year, according smavi|t More insourcing at derm groups.......... 4
to an analysis of shareholder proxy ool
statements by Laboratory Econom- EXECUTIVE COMPENSATION
ics. This compares with a median $1.8M - Pay for 1510 CEOS ........ccuvvivviniinne, 5-6
salary of $317,000 for pathologists simb Why do CEOs make so much?............. 5
and $54,412 for medical technolo- IVD execs paid average
. . $500K - $317,000 o

gists, according to the latest survey [ ssso00 OF S7 MIllION .o 7
data from the American Society 0 o o S e I
for Clinical Pathology (ASCP) and Lol CEO  fechnologs MERGERS & ACQUISITIONS
several other professional organiza- i%ggiéﬁgﬂg{figggﬂgﬁiﬁT_%\Sbjmesys by Are big egos driving
tions. Full details on pages 5-7. lab acquisition prices higher?............... 8

FTC delays LabCorp’s purchase
MYRIAD GENETICS TO BUY RBM FOR $80 MILLION Of OFCHIG cocvvvvvvvrvvevvsnnnnsnssssssssssns 1
Myriad Genetics (Salt Lake City, UT) has agreed to buy Rules-Based Medicine

(RBM) for $80 million in cash. RBM generated $25 million of revenue in REGULATORY

2010, implying an acquisition price/revenue multiple of about 3.2. RBM has 160 FDA clears Roche HPV tesf................ 10
employees and operates a CLIA-certified lab in Austin, Texas. In March 2010, the Washington enacts
company began marketing a laboratory-developed molecular test panel, branded direCt-DiliNG 1AW ......ooovvvvns 1
VeriPsych, for helping psychiatrists diagnose schizophrenia. VeriPsych, which has
a list price of $2,500, is the first blood-based test for schizophrenia. However, FINANCIAL

CardioDx raises $60 million.................. 10

gaining market acceptance for this expensive test from psychiatrists and insurance

companies has been a challenge. Continued on page 2. Lab stocks up 14% YTD........ccvwwenon 12
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To Get The Full Issue: Subscribe to Laboratory Economics!

Laboratory Economics is a monthly business newsletter that gets behind the headlines and
press releases to provide you with the strategic information and data you need to compete
and win. Our editors talk directly to the people making the news, providing you with a
first-hand view on lab marketplace developments. Subscribe today and you will immediately
receive a PDF file of the current issue. Then every month you'll receive 12 pages filled with
clear analysis and valuable business strategies that will help your lab become more successful.

Win Big with the Most Current News & Information:

— Get in-depth profiles of the nation’s most successful hospital lab outreach programs

— Keep up to date on key contracting initiatives like Medicare’s competitive bidding
project and United HealthCare’s new lab network

— Stay informed on the latest strategic moves by the nation’s two largest labs: Quest
Diagnostics and LabCorp

— Hear expert opinion on emerging lab trends through exclusive interviews with the
lab industry’s movers and shakers

— Get benchmarking data and strategies you can use to improve your lab’s billing and
collection operations

— Learn the clinical and business details behind exciting new molecular diagnostics

— Find out why some specialty physician groups are beginning to insource their
anatomic pathology work

— Get statistics from our proprietary surveys on lab automation, Web-connectivity,
molecular diagnostics and hospital lab outreach

Special Bonus: New subscribers will receive the current issue free of charge. That’s 13 issues
for the price of 12!

100% Satisfaction Guaranteed! If at anytime you become dissatisfied with your subscrip-
tion to Laboratory Economics, drop me an e-mail and I'll send you a refund for all unmailed
issues of your subscription, no questions asked. Jondavid Klipp, labreporter@aol.com
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