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JAPANESE FIRM TO PAY $725M FOR CARIS DIAGNOSTICS
Miraca Holdings (Tokyo, Japan) is buying Caris Diagnostics, the anatomic

pathology business of Caris Life Sciences (Irving, TX), for a price tag equal
to 3.5 times its annual revenue of $207 million. The $725 million cash deal is
expected to close in December.

Miraca is the largest commercial lab testing company in Japan and it also sells
diagnostic tests through its subsidiary Fujirebio Inc. Miraca president Hiromasa
Suzuki said the acquisition will allow Miraca to expand outside of the Japanese lab
market, which is shrinking by about 1% per year. Miraca plans to expand its new
U.S. pathology lab business, including through potential additional acquisitions.

Suzuki said the strength of the yen, which is trading near a record high against
the dollar, was a factor in Miraca’s decision to buy Caris. More details on page 3.

ANDREW BAKER STUBBORNLY PURSUING MEDICARE
FRAUD LAWSUITS VS. QUEST AND LABCORP

It’s been more than six years since whistleblower Andrew Baker filed a lawsuit
in New York federal court against Quest Diagnostics alleging Medicare fraud.
And Baker filed a similar lawsuit against LabCorp four years ago. These lawsuits
allege that Quest and LabCorp subsidized below-cost lab test pricing to managed
care companies (e.g. Aetna, Cigna, UnitedHealthcare) by overcharging the Medi-
care program.

However, to date, federal prosecutors have not joined either case. “This is exactly
the same situation as with California Medi-Cal, where they [California Attorney
General’s Office] saw they had been duped out of money and did something about
it....JI am totally lummoxed why the U.S. Justice Department has done nothing,”
says Baker.

Nonetheless, Baker says he will continue with his lawsuits. “The Medicare program
is being damaged.... The way lab testing is priced is highly inefficient,” he con-
tends. Continued on pages 5-7.

DIGITAL PATHOLOGY MARKET POSTS
SLUGGISH GROWTH

fter several years of 10% to 15% annual growth, the U.S. clinical market for
igital pathology has lost speed. Medicare Part B carrier spending on CPT
88361 (digital pathology for quantitative IHC) increased by only 4% to
$18.9 million in 2010. CPT 88361 is used to bill Medicare for the reading of
digital HER2, ER and PR slides from a computer monitor. Continued on page 2.
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To Get The Full Issue: Subscribe to Laboratory Economics!

Laboratory Economics is a monthly business newsletter that gets behind the headlines and
press releases to provide you with the strategic information and data you need to compete
and win. Our editors talk directly to the people making the news, providing you with a
first-hand view on lab marketplace developments. Subscribe today and you will immediately
receive a PDF file of the current issue. Then every month you'll receive 12 pages filled with
clear analysis and valuable business strategies that will help your lab become more successful.

Win Big with the Most Current News & Information:

— Get in-depth profiles of the nation’s most successful hospital lab outreach programs

— Keep up to date on key contracting initiatives like Medicare’s competitive bidding
project and United HealthCare’s new lab network

— Stay informed on the latest strategic moves by the nation’s two largest labs: Quest
Diagnostics and LabCorp

— Hear expert opinion on emerging lab trends through exclusive interviews with the
lab industry’s movers and shakers

— Get benchmarking data and strategies you can use to improve your lab’s billing and
collection operations

— Learn the clinical and business details behind exciting new molecular diagnostics

— Find out why some specialty physician groups are beginning to insource their
anatomic pathology work

— Get statistics from our proprietary surveys on lab automation, Web-connectivity,
molecular diagnostics and hospital lab outreach

Special Bonus: New subscribers will receive the current issue free of charge. That’s 13 issues
for the price of 12!

100% Satisfaction Guaranteed! If at anytime you become dissatisfied with your subscrip-
tion to Laboratory Economics, drop me an e-mail and I'll send you a refund for all unmailed
issues of your subscription, no questions asked. Jondavid Klipp, labreporter@aol.com
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